
Short Sale Advantage

Sample Hardship Letter #1 

August 14, 2008 
 
Dear Lender,  
 
I have fallen behind on my mortgage payments and am in a tough situation. The  
reasons for my failure to keep current with my mortgage payments are as follows: 
 
First, my husband left me and immediately pulled all financial support.  I was able to 
make payments for a while by working full-time at night and part-time during the day. 
 
I was laid off from my full-time job, which was also the largest part of my income, in  
November 2007. My mother, who was living with me to look after my 9 year old  
daughter, has since had to move to Seattle, Washington to care for her 90 year old 
mother.  Now that she has moved, I’ve been left without childcare. 
 
I currently work part-time, 25 hours per week at $11 per hour.  My take-home pay each 
month is less than $1,000.  I do receive reduced unemployment benefits at this time, 
but they will run out in about 3 months.  I am currently seeking full-time work but have 
not had any luck so far.  
 
Additionally, with the divorce came a bankruptcy, leaving me without a car.  I cashed 
out my retirement to buy a 1996 Chevy Cavalier; the car needed repairs and  
further added to my inability to make my mortgage payments.  
 
I want to apologize for my inability to pay my mortgage.  I never anticipated that this 
would happen; as you can imagine, it’s been a devastating year for me with a  
divorce, bankruptcy, layoff after 8 1/2 years on the job, and now losing my home.  
Please work with me to do a short sale so that I do not go into foreclosure.   
 
Sincerely, 
 
Jane Smith 
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Short Sale Advantage

Sample Hardship Letter #2 

May 2, 2004 
 
Dear Lender,  
 
It has been requested that I explain why I am in financial peril. 
 
Before the tragedy of 9/11/01, I was working for the painter’s union, averaging $22/hour at 
different jobs.  There was plenty of work and overtime available to me.  I bought a 
house and had good credit.  Then everything changed. 
 
A few weeks after the tragedy, work began to dry up and I was laid off.  I was able to 
continue to pay my bills with a combination of efforts: unemployment insurance, selling 
my possessions and using my credit cards.  It seemed like I was unemployed for an 
unusually long time.   
 
When I did get back to work, the pay scale had dropped down to $17/hour and it was 
extremely difficult to find any jobs that were paying overtime.  I was behind and it 
seemed impossible to catch up.  I even fell behind in my taxes; there was just no way 
to pay all of my bills with my income. 
 
Now I’ve been laid off again, only this time the unemployment check is only $130 per 
week.  Last year, the unemployment check was $350 per week.  I’m totally out of credit 
and there is no way to even come close to paying my mortgage and all the other  
obligations I have.  It might come about that I have to file bankruptcy.  Even if I go back 
to work for the union scale of $17/hour, I would still not even come close to paying all 
of my obligations.  I’m way too far behind and farther behind every day.  
 
Any assistance you can provide would be much appreciated. 
 
Sincerely,  
 
John Smith 
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Sample Hardship Letter #3 

October 28, 2008 
 
To Whom It May Concern: 
 
We are unable to continue making any payments on the mortgage loans for the  
property at 1478 Southwest Grand Avenue.  Our Realtor has found a buyer for the 
home and has asked that we explain why we are in such financial peril. 
 
There are many reasons why we cannot continue the payments that are the direct  
result of the following events: a recent freeze placed on my husband’s assets by the 
California Department of Justice to determine the true ownership of his assets; a  
lawsuit asking for relief of $5,000,000 against both of us filed in Los Angeles County in 
late 2006; another suit filed against my husband and his businesses by the California 
Attorney General’s Office seeking relief of over $1,000,000 for four plaintiffs; and a 
pending criminal investigation into my husband’s activities by the Los Angeles County 
Sheriff’s Department.  My husband is now working at a new business, but it has not 
turned a profit; even if it did, his portion of the profit would be frozen at present. 
 
Because I was solely dependent on my husband for support and his assets are frozen 
for an uncertain term, I have started a business.  This has yet to turn a profit, so I have 
now filed for public assistance and been awarded benefits from the State of California.  
I am also seeking additional employment to help fulfill our financial obligations and 
support our three children.  Other than this new business activity, I have been out of 
the workforce for 15 years and my earning potential is uncertain.  I’ve been advised to 
file for bankruptcy but am awaiting resolution of the lawsuits to try to avoid bankruptcy; 
however, it seems inevitable, especially since there is a possibility of being named in 
other lawsuits involving my husband. 
 
These lawsuits and my husband’s business activities have been devastating for our 
family and we ask that you assist us in any way you can to help resolve these  
mortgage debts. 
 
Sincerely,  
 
Carol Smith  
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